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SECRET, 


MEMORANDUM FOR: 
VIA: 

SUBJECT: 


Associate Deputy Director for Operations 


Project Amendment No. 1 for 
FY 1973 and Renewal for FY 1974 • 


1. The JMBSP^roject provided financial* support to the 
Chilean Nationa^Farty (PN) , a conservative party which was 
strongly opposed to the Marxist Popular Unity (UP) government 
of President Salvador Allende. This support Was designed to 
increase the PN’s effectiveness in countering government efforts 
to perpetu ate itsel f in p ower. With the exception of the 

all funds passed to. the PN during FY 1973“^were' 
approved for this purpose by the 4(1 Tommi tt pp . The FY 1974 
renewal requests fun ds only for 



2. Because of the sensitivity of Agency support • of 
political parties opposed to the Allende regime, it is 
requested that normal staff review of this -project be waived 
as in the past and that the project amendment and renewal be 
presented directly to the ADDO. — 


3. The PN continues to represent the interests of land- 
owners, businessmen and the middle class. It is now the 
second largest party. in Chile, having jumped from fourth 



4. A detailed description of project activities and 
accomplishments during FY 1973 has been provided in 
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regular reports to the 40 Committee. Funds provided to the 
party were used to strengthen the party organizationally in 
anticipation of the March congressional elections, and 
campaign funds enabled the party to win three new Senate 
seats [for a total of 8) and one new deputy seat (for a 
total of 34). This showing was good, but by. no means as 
strong as the PN had anticipated it would be. One reason 
that the PN fell short .electoral goals 
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None of the funds approved for the PN had been passed to 
the party prior to the coup. Since th en, the PN has ~ . , 

ad justed easily to the HJM WMP 

PN hopes that 

enne*^?le^ions occur it will be able to campaign as 
the government s party and to stand on the government 1 s 
accomplishments. The PN 


Freels that if it succeeds m 
becoming the government's political standard-bearer it > 
will not need further U.S. Government financial support. 
If, however, sound operational reasons develop during FY 
1974' for subsidiz ing the PN, funds can be taken from^^' 
miHBBHHHfe being requested in a new 40 Committee 
proposal to cover any PN requests which the Ambassador 
and the Station consider important and deserving of 
support. 


9. It is requested Project be amended 

for FY 1973 in the amount of SBMl^^which was authorized 
by the 40 Committee. This amendment will bring the total 
cost of the project for FY 1973 to $580,666. It is also 
requested that the pro ject be renewed for FY 1974 for 
This _ amount represents 
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Attachments 

APPROVED: 



Associate Deputy Director for- Operations 


Date 




